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Medium-term expenditure framework 
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• expenditure ceiling for each rubric is binding for 4 years 

• 5 rubrics are subdivided into 33 budget chapters 

• expenditure ceiling for each chapter is binding for the first 
year and indicative for the remaining 3 years 

• MTEF ceiling for “n+1” determines maximum amount to be 
spent as specified in annual budget of that year 

 
Rubric n+1 n+2 n+3 n+4 

0,1 General Government Affairs, Court and Security 

2 Employment, Social Services, Health and Family 

3 Education, Research, Art & Culture 

4 
Economic Affairs, Infrastructure and 
Environment 

5 Financial Management and Interest 



Budget structure 

33 budget chapters and 5 rubrics 
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Connection to annual budget 
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• excerpt from the annual budget 2014:  

    Chapter 43 “Environmental Affairs” 

Ceiling according to medium-
term expenditure framework 

Receipts expected and expenditures 
planned according to the annual budget 

• total expenditure of MTEF must equal total expenditure of 
annual budget 

• difference attributed to withdrawal of reserves 



Reserves 

• unused funds at the end of 
the year may be carried 
forward to future periods 
(”december-fever“ stopped) 

• same rules apply for receipts 
over budget during the 
current year 

• no earmarking of reserves 

• approval by the Ministry of 
Finance necessary  

Reserves (1) 

Reserves per chapter as of 
2013  



Examples from the budget chapter for environmental affairs 

 

Reserves (2) 

Reserves = 
effort to save 

The minister for environmental affairs commissions an external 
service provider to manage environmental support schemes on its 
behalf. The provider‘s remuneration is budgeted in the chapter for 
environmental affairs. If the minister changes provider or negotiates 
more favorable terms, the funds saved will increase reserves and can 
be used for future projects. 

Reserves = 
flexible project 
management 

Redevelopments of contaminated sites are paid for by revenues from 
landfilling taxes. Reserves enable independent and flexible 
management of redevelopment projects that considerably vary in 
time and effort. 

Reserves = 
future liabilities 

The modernisation of the insulation of buildings is sponsord by the 
Austrian government. Typically a maximum amount of government 
funds is specified in the annual budget. However, only 30% of 
government funds are paid to the recipient within the first year, the 
remaining part will increase reserves.  



Revisions of legislative texts or projects of larger magnitude  

• whenever line ministries intend to revise legislative acts prior approval by the 
Ministry of Finance is required 

• approval is also necessary when projects are planned whose financial impact 
surpasses fixed thresholds 

 

 

Example from budget execution (1) 

Example 1: the revitalisation of a contaminated 
site costs more than € 1 Mio. Approval of this 
particular project by the MoF is required 

Example 2: in case of particulary 
costly projects, e.g. modernising 
storage facilities of radioactive wastes, 
line ministries need to involve the MoF 
in the planning process   



Example: Promotion of energy-efficient housing rehabilitation  

• for the MoF to give consent the minister for environmental affairs needs to forward 
all legal documents (draft law, contract etc.) and additional information specifying 
its financial impact 

      

 

How much money will be spent? 

How is it paid for? 
- as budgeted in MTEF/annual budget? 
- by reallocating funds? 
- by taking out reserves? 
- is extra money needed? 

 

Example from budget execution (2) 



Summary 

 MTEF 
• furthers budget discipline because of medium-term planning and 

legally binding expenditure ceilings 
• focuses on expenditures 
 
reserves 

• supports efficient use of resources  
• increases ministries’ flexibility 
 
 results 

• autonomous decision-making within certain limits 

• containment of ”december-fever“  

• considerable savings because more reserves have been 
accumulated than withdrawn 

• better prioritisation 
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Questions? 

 

Thank you for your attention! 
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