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Introduction

• OECD Principles for 
Independent Fiscal Institutions

• The role of IFIs in promoting 
fiscal sustainability



Key Institutional Practices
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• IFIs strengthen fiscal 
oversight

• Not a magic bullet

• Spending Better 
Framework

Local 
ownership Mandate

Access to 
information
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Independence 
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with the 

legislature

External 
evaluation

OECD Recommendation

OECD Spending Better Framework



Spending Better Framework
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economic
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Consider and 
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as partners      

Empower 
public 

understanding
Budget

     oversight



MoF and IFI - Shared Policy Goals
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• Economic stability
• Fiscal sustainability
• Debt reduction
• Long-term fiscal planning
• Value-for-money
• Budget transparency 
• Effective public financial 

management

MoF IFIs

Common 
goals and 
objectives

Economic 
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SBO Committee “Second Pillar”
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• Need for profound discussion and 
decisions on public finances

• Quality budget institutions help 
but political will an issue

• “Short-termism” leads to political 
inertia

• IFIs as fiscal advocates
• Communication and improved 

understanding is key

Climate 
change

Rising 
healthcare 

costs

Ageing 
populations 
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Proposals for a new EU Economic Governance Framework

• Simple medium-term expenditure rule
• National ownership
• Incentives for Reform and Investment 

(Recovery and Resilience Facility) 
• Stronger role for IFIs



Pathway to Fiscal Advocacy 
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• Institutionalizing best 
practices

• Building capacity

• Regular monitoring and 
evaluation

Best 
practices

Building 
capacity

Monitoring 
and 
evaluation





Thank you
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