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IMAINTAINING FISCAL DISCIPLINE REMAINS A PRIORITY: DEBT PATH WILL DECLINE, BUDGET
DEFICIT EXPECTED AT 4.3 PERCENT IN 2025 AND AROUND 4 PERCENT NEXT YEAR
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DEVELOPMENT AND FORECAST OF THE HUNGARIAN ACCRUAL-BASED (ESA) BUDGET
DEFICIT AND GOVERNMENT DEBT AS A PERCENTAGE OF GDP (2010-2026E)
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THE GOVERNMENT REMAINS COMMITTED TO FISCAL DISCIPLINE — AS IS CUSTOMARY,
THE BUDGET DEFICIT WILL DECREASE IN THE ELECTION YEAR
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THE DEFENCE CLAUSE ALLOWS FOR A HIGHER BUDGET DEFICIT IN 2026, BUT
PRESERVING FISCAL DISCIPLINE REMAINS A KEY GOVERNMENT PRIORITY
4 N\

Activation of the national defence exemption clause has created significant fiscal space for 2026, supporting the achievement of
economic development objectives. Fiscal space equivalent to 0.9 percent of GDP is available for general purposes, and an
additional 0.6 percent of GDP for defence purposes. However, three important constraints must be considered: the budget deficit

must be reduced, government debt must be kept on a sustainable path, and Hungary must avoid being placed under the
sanctions of the Excessive Deficit Procedure.
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The fiscal space of 1.5 percent of GDP provided by the clause would allow for a higher budget deficit next year;
however, the government remains committed to deficit reduction. After 4.1 percent in 2025, a deficit of 4

percent of GDP is expected for 2026, even considering the fiscal space provided by the Economic Development
| Framework.

Budget deficit must
be reduced!
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Government debt Maintaining government debt on a sustainable path remains a key priority for the government, which aims to

must be kept on a keep the debt-to-GDP ratio at around 74 percent in 2025-2026.

sustainable path!
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As a sign of recognition of fiscal stability, the EU Economic and Financial Affairs Council suspended the Excessive
T T-ETaAG U 11 I | Deficit Procedure against Hungary in June 2025, so Hungary is not subject to its sanctions. However, Hungary’s

IR JELL T Ta | budgetary developments remain under EU monitoring, and it is essential to avoid excessive deficit sanctions in
the EDP sanctions! Lthe future as well.
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Thank you for your attention!
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