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STATE ENTERPRISE

State Enterprise Belonging to the Government Sector —
a state-owned enterprise established with state 
participation, recorded in the register approved by the 
Order of the Minister of Finance of Georgia in accordance 
with Georgia’s budget classification, and belonging to the 
government sector. Such enterprises include:
• state-owned enterprises managed by the central 

government;
• state-owned enterprises managed by the relevant 

authority of an autonomous republic;
• state-owned enterprises managed by the relevant 

authority of a municipality.
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Qualitative and quantitative criteria for sectorization
 50% equity participation
 Profit generation for the owner
 Dependence on budget funding

 270 enterprises are classified as GG – General Government 
 89 enterprises are classified as PC – Public Corporation

Criteria GG PC

Type of activity Non-market Market

Source of income Budget/Taxes From sales

Importance of Price Levels Does not cover costs Covers costs

Financial independence Low High

Target Public Commercial profit

Control State control State control
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 Georgia has become the first country in Central Asia and 

Eastern Europe to fully implement the sectorization of state-

owned enterprises

 The sectorization of state-owned enterprises is a significant 

step forward in increasing the country's fiscal transparency



Thank you !

www.mof.ge
www.treasury.gov.ge

http://www.mof.ge/
http://www.treasury.gov.ge/
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