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CASH MANAGEMENT INSTITUTIONAL
FRAMEWORK IN HUNGARY

,,

SHARED RESPONSIBILITY OF THE HUNGARIAN STATE TREASURY AND 
THE DEBT MANAGEMENT AGENCY

Liquidity management of the state is done by co-operation between Hungarian State Treasury and ÁKK

Hungarian State Treasury (HST) has good information about budget execution and other net financing needs

According to the Act on Public Finances No 195 in 2011, HST prepares a cash forecast for the Debt Agency

The Debt Agency makes cash management operations and ensures the liquidity of TSA based on that forecast

Only the debt agency acts on the money and government securities markets, therefore, actual cash management 
operations are done only by the debt agency

A frequent information flow is needed for effective liquidity management between the 2 organisations



CASH MANAGEMENT INSTITUTIONAL
FRAMEWORK IN HUNGARY

,,

CASH MANAGEMENT OPERATIONS ARE THE RESPONSIBILITY OF THE 
DEBT MANAGEMENT AGENCY

Maintains the  required liquidity buffer level for adverse outcomes in financing (e.g. higher budget deficit, market shocks) to 
reduce financing risks 

Liquidity buffer is provided by the annual financing plan and/or if needed by daily cash management operations

The TSA minimum and optimal balance targets (2 KPIs) are included in the list of debt management benchmarks

Reducing the fluctuations of the TSA balance (TSA balance moves opposite to the interbank market liquidity, managing the 
TSA aims to reduce this, stabilize short term market rates and help monetary policy as well)

Observing cost aspects of cash placements

Support the domestic repo market activity by daily repo tenders



EXPANDING THE SCOPE OF TSA – STATE OWNED
ENTERPRISES

DIFFICULTIES/CONSTRAINTS:

1.

2.

RATIONALE:
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3.

4.



STATE OWNED ENTERPRISES IN THE TSA

COMPANIES NOT INCLUDED:

1.

2.

3.

PARA 79 OF ACT ON PUBLIC FINANCES NO 195 IN 2011 DEFINES SOES IN
THE TSA:
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SOES LIQUIDITY IN THE TSA

• INCREASING
IMPORTACE OF SOES
IN THE TSA

• INCREASING LIQUIDITY
ESPECIALLY IN 
DECEMBER 2024



EXPANDING THE SCOPE OF TSA – HUF FUNDS OF 
LOCAL AUTHORITIES

RATIONALE:
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2.

3.
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HUF FUNDS OF LOCAL AUTHORITIES
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EXPANDING THE SCOPE OF TSA – HUF FUNDS OF 
LOCAL AUTHORITIES

INTRODUCTION IN 2025:
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HUF FUNDS AND INVESTMENTS OF LOCAL 
AUTHORITIES
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SUMMARY

INCREASING THE SCOPE OF THE TSA:
1.

2.

3.

4.



THANK YOU FOR YOUR ATTENTION
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